UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF TEXAS
GALVESTON DIVISION

IN RE: 8 Case No. 07-80605
8
EAGLE BROADBAND, INC. et al., § Chapter 11
8
Debtors. § (Jointly Administered)

DEBTORS’ EMERGENCY APPLICATION FOR AUTHORITY TO EMPLOY
AUCTIONEER TO SELL PROPERTY OF THE ESTATE FREE AND CLEAR OF ALL
INTERESTS, LIENS OR ENCUMBRANCES PURSUANT TO 11 U.S.C. 8§ 363(f)

**EXPEDITED CONSIDERATION OF THIS MOTION REQUESTED**

A HEARING WILL BE CONDUCTED ON THIS MATTER ON FEBRUARY 6, 2008 AT
3:00 PM IN COURTROOM 401, 515 RUSK, HOUSTON, TEXAS.

IF YOU OBJECT TO THE RELIEF REQUESTED, YOU MUST RESPOND IN
WRITING, SPECIFICALLY ANSWERING EACH PARAGRAPH OF THIS PLEADING.
UNLESS OTHERWISE DIRECTED BY THE COURT, YOU MUST FILE YOUR
RESPONSE WITH THE CLERK OF THE BANKRUPTCY COURT WITHIN TWENTY-
THREE DAYS FROM THE DATE YOU WERE SERVED WITH THIS PLEADING.
YOU MUST SERVE A COPY OF YOUR RESPONSE ON THE PERSON WHO SENT
YOU THE NOTICE; OTHERWISE, THE COURT MAY TREAT THE PLEADING AS
UNOPPOSED AND GRANT THE RELIEF REQUESTED.

TO THE HONORABLE LETITIA Z. CLARK,
UNITED STATES BANKRUPTCY JUDGE:

COME NOW, Eagle Broadband, Inc. (“EBI”) and its eleven wholly-owned Subsidiaries®
(collectively with EBI, the “Debtors”) and file this Emergency Application for Authority to
Employ Auctioneer to Sell Property of the Estate Free and Clear of all Interest, Liens or
Encumbrances Pursuant to 11 U.S.C. § 363(f) (“Application”) and in support thereof would

show the Court as follows:

1 “Subsidiaries” when used herein means Atlantic Pacific Communications, Inc.; Clearworks Communications,

Inc.; Clearworks Home Systems, Inc.; Clearworks.Net, Inc.; DSS Security d/b/a Eagle Broadband Security; Eagle
Broadband Services, Inc.; EToolz, Inc.; Link-Two Communications, Inc.; Northpointe Telecom Services, LLC;
UCGI Corporation; and United Computing Group, Inc.
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RELIEF REQUESTED

1. Debtors request that the Court grant it authorization to employ an auctioneer to
sell office furniture no longer needed by the Debtors. The funds from the sale will facilitate the
moving expenses of the Debtors to their new office location which reduces the Debtors’ rent
expenses by approximately 75%.

2. Simultaneously herewith, Debtors move for expedited consideration of their
application to employ auctioneer so that the auction may occur prior to the end of the month.
Conducting the auction by end of the month will avoid expenses for moving the furniture due to
vacating the premises to reduce overhead. In addition, the proposed auctioneer advises that
office furniture garners a higher price when sold in an office setting.

JURISDICTION

3. This Court has jurisdiction over this Application pursuant to 28 U.S.C. § 1334.
This Court may hear and determine this Application under the standing order of reference issued
by the United States District Court for the Southern District of Texas under 28 U.S.C. § 157.
Consideration of this Application is a core proceeding under 28 U.S.C. § 157(b). Venue of this
proceeding is proper in this district under 28 U.S.C. 8§ 1408 and 1409.

BACKGROUND

4. On November 14, 2007, EBI and eleven (11) wholly-owned Subsidiaries filed
voluntary petitions for relief under chapter 11 of title 11 of the United States Code (the
“Bankruptcy Code”) in this Court, and since that time have operated their businesses as debtors-in-
possession pursuant to 11 U.S.C. §8 1107 and 1108. By order of this Court, these cases are jointly
administered under case no. 07-80605 and given complex chapter 11 bankruptcy case treatment.

THE PROPERTY
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1. Debtors wish to sell miscellaneous furniture and office equipment free and clear
of all interests, liens, or encumbrances for cash, “as is” and “where is”, with all faults, without
any warranties whatsoever.

2. Debtors believe an auction will maximize their return from selling the furniture
and office equipment.

3. Debtors seek to employ Webster’s Auction Palace, Inc. (“Webster”) to conduct an
auction of the furniture and equipment pursuant to an agreement that Webster shall receive a fee
of 15% of the gross sales realized from the auction plus no more than $1,500 for moving costs
should the furniture require removal from its current location before the auction, subject to this
Court’s approval on appropriate application for compensation. This fee includes advertising and
assistance with conducting the auction.

4. Debtors submit that the engagement of Webster pursuant to the agreement as
proposed herein is in the best interest of the estates. Debtors submit that Webster is competent
and capable of conducting the auction and that its employment is in the best interest of the
estates.

WHEREFORE, PREMISES CONSIDERED, Debtors, pray that the Court enter an order
(i) authorizing the Debtors to employ Webster’s Auction Palace, Inc. to sell the furniture and
equipment free and clear of all interests, liens, or encumbrances for cash, “as is” and “where is”,
with all faults, without any warranties whatsoever; (ii) authorizing the auction of the property;
and (iii) granting all other and further relief to which the Debtors may be justly entitled.

Dated: January 9, 2008.
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Respectfully submitted,
HUGHESWATTERSASKANASE, LLP

s/ _Heather Mcintyre

Wayne Kitchens TBN 11541110
David Askanase TBN 01390000
Heather Mcintyre TBN 24041076
Three Allen Center

333 Clay Street, 29th Floor

Houston, Texas 77002

Tel: 713.759.0818

Fax: 713.759.6834

COUNSEL FOR EAGLE BROADBAND, INC.
COUNSEL FOR SUBSIDIARIES

CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing instrument was served on the
parties listed on the attached Service List by first class mail, postage prepaid and/or ECF on
January 9, 2008.

/sl Heather Mclntyre
Heather Mclntyre
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Laten Systems, LLC (IPTV)
348 St. Clair Dr.
Alphareta, GA 30004

Link-Two Communications, Inc.
101 Courageous Drive
League City, Texas 77573-3963

Minerva Networks, Inc. (IPTV)
2111 Tasman Drive
Santa Clara, CA 95054

Morrison & Foerster
755 Page Mill Road
Palo Alto, CA 94301-1018

Tailwind Fund Ltd.

% Peter Weisman

52 Vanderbilt Avenue, 17" floor
New York, New York 10017

YA Global Investments

f/k/a Cornell Capital

101 Hudson Street, Suite 3700
Jersey City, NJ 07302

Eagle Broadband Services, Inc.’s
20 Largest Unsecured Creditors
ADI/Litecomm

263 Old County Road

Melville, NY 11747

AT&T (OEN) (10374)
P.O. Box 660688
Dallas, Texas 75266-0688

Avery Branch Road Dist. #1

% Harvey Allen

McCreary Veselk Bragg & Allen, PC
904 South Main, Suite 100
Georgetown, TX 78626

City of Austin

% Harvey Allen

McCreary Veselk Bragg & Allen, PC
904 South Main, Suite 100
Georgetown, TX 78626
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Comptroller of Public Accounts
Attn: John Tresnicky

Assistant General Counsel

1700 N. Congress, Suite 320
Austin, Texas 78701-1436

Comptroller of Public Accounts
Attn: John Tresnicky

Assistant General Counsel

1700 N. Congress, Suite 320
Austin, Texas 78701-1436

Comptroller of Public Accounts
Attn: John Tresnicky

Assistant General Counsel

1700 N. Congress, Suite 320
Austin, Texas 78701-1436

DirecTV (10322)
P.O. Box 78626
Phoenix, AZ 85062-8626

K-T Communication Consulting, Inc.
2409 North Stadium Blvd.
Columbia, MO 65202

Leander ISD (10429)
Tax Assessor — Collector
P.O. Box 276

Leander, TX 78646-0276

Leander ISD

% Harvey Allen

McCreary Veselk Bragg & Allen, PC
904 South Main, Suite 100
Georgetown, TX 78626

Level 3 Communications, LLC (10056)
Dept. 182

55 17" Street, Suite 600

Denver, CO 80291-0182

Motorola Broadband Comm.

6450 Sequence Drive, 3C-40-4
San Diego, CA 92121
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Security Vision
12250 Wheeler Road
Atascosa, TX 78002

Southwestern Bell

SBC Industry Markets

722 N. Broadway, 11" Floor
Milwaukee, WI 53202

Voice Exchange, Inc.
15100 Draper
Houston, Texas 77014

Warren Electric Group
P.O. Box 848345
Dallas, Texas 75284-8345

Williamson County (10428)
Tax Assessor — Collector
710 S. Main, Suite 102
Georgetown, TX 78626

Williamson County
c/o Harvey Allen

McCreary Veselk Bragg & Allen, P.C.

904 South Main, Suite 100
Georgetown, TX 78626

X Analog
1835 Algoa Friendswood Road
Alvin, TX 77511

Atlantic Pacific Communications, Inc.

20 Largest Unsecured Creditors:
ADI — Home Systems

P.O. Box 1353

Melville, NY 11747

ADI — Litecomm #D0735-000
509 Busse Road
Elk Grove Village, IL 60007

Airpark Holdings VI, LLC

P.O. Box 13311
Scottsdale, AZ 85267
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Aldine ISD — Tax Office
14909 Aldine Westfield
Houston, Texas 77032-3027

Anixter — Dallas Branch
P.O. Box 847428
Dallas, TX 75284-7428

Chicagoland Cabling Solutions, Inc.
784 Oak Creek Drive
Lombard, IL 60148

Comptroller of Public Accounts
Attn: John Tresnicky

Assistant General Counsel

1700 N. Congress, Suite 320
Austin, Texas 78701-1436

Dittcomm Technologies
205 Brushy Creek
Cedar Park, TX 78613

Eagle Houston Distributors, Inc.
420 Garden Oaks Blvd.
Houston, TX 77018

Enterprise Fleet Services
9430 Old Katy Road, #200
Houston, TX 77055-6368

Fuelman Fleetcard/Rusche
P.O. Box 11407
Birmingham, AL 35246-0975

Granite Properties
P.O. Box 201023
Houston, TX 77216-1023

Legrand North America for
Greyfox Systems

60 Woodlawn Street
Hartford, Ct 06110

I.B. Abel, Inc.
620 South Egar Street
York, PA 17403
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Prime Group Realty Services — Rent
180 North LaSalle, Dept. 6053
Chicago, IL 60601-2501

Sprint PCS — 0122496734-6
P.O. Box 660092
Dallas, Texas 75266-0092

Texas Systems Supply, Inc.
600 N. Shepherd, Suite 101
Houston, TX 77007

Tri-Ed Distributing, Inc.
10610 Newkirk, Suite 106
Dallas, TX 75220

TruAudio
2875 West Parkway Blvd.
West Valley City, UT 84119

Clearworks Communications, Inc.
20 Largest Unsecured Creditors:
Anixter, Inc.

P.O. Box 84728

Dallas, Texas 75284-7428

CC Carlton Industries, Ltd.
6207 Bee Cave Road, Ste 320
Austin, Texas 78746

Chubb Security Systems, Inc.
Dept. 0789

P.O. Box 120780

Dallas, Texas 75312-0780

Communication Supply Corporation
467 Pine Timbers, #110
Houston, Texas 77041

Cypress Fairbanks ISD
P.O. Box 692003
Houston, Texas 77296-2003

Cypress Fairbanks ISD

P.O. Box 692003
Houston, Texas 77296-2003
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Foundry Networks
25227 Grogans Mill Road
Spring, TX 77380

JC Evans Construction
P.O. Box 1216
Leander, TX 78646

Leander ISD
P.O. Box 276
Leander, TX 78646-0276

Leander Tax Office
P.O. Box 276
Leander, TX 78646-0276

Leander ISD
P.O. Box 276
Leander, TX 78646-0276

Leander Tax Office
P.O. Box 276
Leander, TX 78646-0276

Leander ISD
P.O. Box 276
Leander, TX 78646-0276

Leander ISD
P.O. Box 276
Leander, TX 78646-0276

Pedro SS Services
2415 West 10" Street
Austin, Texas 78703

Round Rock Tax Office
1311 Round Rock Avenue
Round Rock, TX 78681

Southwestern Bell

SBC Industry Markets

722 N. Broadway, 11" Floor
Milwaukee WI 53202
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TVC Communications DBL Distributing, Inc.

800 Airport Road 16648 N. 94 St.

Annville, PA 17003 Scottsdale, AZ 85260

US Dept. of Treasury — FMS Eagle Houston Distributors, Inc.
Ocwen Loan Servicing 420 Garden Oaks Blvd.

P.O. Box 70980 Houston, Texas 77018

Charlotte, NC 28272-0980
Legrand North America for

WS/Net Greyfox Systems
11044 Research Blvd., 3C-500 60 Woodlawn Street
Austin, Texas 78759 Hartford, Ct 06110
Clearworks Home Systems, Inc. HP Marketing
20 Largest Unsecured Creditors: 7399 So. Tucson, Suite C-3
ADI db/a Litecomm Centennial, CO 80112
263 Old County Road
Melville, NY 117847 Intergral Marketing

10415 Landsbury Dr., Suite 208
ADT Security Services, Inc. Houston, Texas 77099-3409
P.O. Box 371956
Pittsburgh, PA 15250-7956 Manpower

P.O. Box 68-6003
Anixter, Inc. Milwaukee, Wisconsin 53267-6003
P.O. Box 84728
Dallas, Texas 75284-7428 MT Express

3001 Enterprise Street
Audio Plus Services Brea, CA 92821-6213
156 Lawrence Paquette Industrial Drive
Champlain, NY 12919 Nelda Wells Spears

Tax Collector
Cannon financial P.O. Box 970
158 Gaither Drive, Suite 200 Austin, Texas 78767-0970

Mt. Laurel, NJ 08054
Niles Audio Corporation

Communications Supply Corp. P.O. Box 160818
P.O. Box 120001; dept.0580 Miami Florida 331160818
Suite 200 — LB 3890531
Dallas, Texas 75081-0580 RBH Sount
976 N. Marshall Way, Bldg. 2, Unit 4
Comptroller of Public Accounts Layton, Utah 84041-7261
Attn: John Tresnicky
Assistant General Counsel Reily Electric Supply
1700 N. Congress, Suite 320 P.O. Box 15198
Austin, Texas 78701-1436 Baton Rouge, LA 70895
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Texas Systems Supply, Inc.
d/b/a Texas Systems Supply
P.O. Box 200978

Dallas, Texas 75320-0978

US Tec
100 Rawson Road, Ste. 205
Victor, NY 14564

Clearworks.Net, Inc.
20 Largest Unsecured Creditors:

American Int’] Specialty Lines Ins. Co.

% John H. Boxwell
1010 Lamar, Suite 1800
Houston, Texas 77002

Cinco MUD #8
6935 Barney Road, Suite 110
Houston, TX 77092

Clarendon America Ins. Co. as
Subrogees of Royal Oaks Homes, LP
% John H. Boswell

1010 Lamar, Suite 1800

Houston, Texas 77002

Cypress Fairbanks ISD
P.O. Box 203908
Houston, TX 77216-3908

Enterprise Fleet Services
10401 Centrepark Dr., #200
Houston, Texas 77043

Hartford Insurance Co.

% Jeffrey S. Reddall

One Sugar Creek Center Blvd., #925
Sugar Land, TX 77478

Katy ISD

P.O. Box 761
Houston, Texas 77492-0761
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Merger Communications, Inc.
% Christian Bedortha
Magness & Assoc.

5599 San Felipe, Suite 911
Houston, Texas 77056

Pedro SS Services
2415 West 10" Street
Austin, TX 78703

State of Florida

Dept Environ. Protection

% Karen Bishop, Asst. Gen. Counsel
3900 Commonwealth Blvd.
Tallahassee, FL 32399-3000

Telcove Operations, Inc.

% D.M. Freedman

6750 W. Loop So., Suite 120
Bellaire, TX 77041

Willow Fork Drainage District
P.O. Box 1028
Sugar Land, TX 77487

DSS Security, Inc.

20 Largest Unsecured Creditors:
Grande Communications

P.O. Box 671259

Dallas, Texas 75267-1259

Manpower
P.O. Box 68-6003
Milwaukee, WI 53267-6003

Wells Fargo Bank
P.O. Box 7487
Boise, ID 83707
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EToolZ, Inc.
20 Largest Unsecured Creditors:
None.

Link-Two Communications, Inc.
20 Largest Unsecured Creditors:
Alston & Bird

601 Pennsylvania Avenue, NW
Washington, DC 20004

American Tower Corp.
P.O. Box 22209
Houston, Texas 77227-2209

Azle Communications
1417 Jackson Trail
Azle, TX 76020

City of Hutchins

% David Childs, Tax Assessor-Collector
P.O. Box 139066

Dallas, Texas 75313-9066

Crescent Real Estate Equities
777 Main Street, Suite 2100
Fort Worth, TX 76102

David Childs, Tax Assessor-Collector
500 Elm Street
Dallas, Texas 75202

David Childs, Tax Assessor-Collector
500 Elm Street
Dallas, Texas 75202

David Childs, Tax Assessor-Collector
500 Elm Street
Dallas, Texas 75202

David Childs, Tax Assessor-Collector
500 Elm Street
Dallas, Texas 75202

David Childs, Tax Assessor-Collector

500 Elm Street
Dallas, Texas 75202
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Katy ISD
P.O. Box 761
Houston, Texas 77492-0761

Liberty County
P.O. Box 1810
Liberty, TX 77575

Net Star Communications
P.O. Box 2999
Sugar Land, TX 77478-2999

Pinacle Towers
P.O. Box 409250
Atlanta, GA 30384-9250

Rayburn Country Electric
P.O. Box 37
Rockwall, TX 75087

RF Link
1200 Commerce Dr., Suite 120
Plano, TX 75093

Spot
4309 Maple Street
Abilene, TX 79602

Titan Towers
P.O. Box 6972
Abilene, TX 79608-6972

Verizon Southwest
P.O. Box 920041
Dallas, Texas 75392-0041

Wilmer — Hutchins ISD

% David Childs, Tax Assessor-Collector
P.O. Box 139066

Dallas, Texas 75313-9066
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Northpointe Telecom Services, LLC
20 Largest Unsecured Creditors:
Comptroller of Public Accounts

Attn: John Tresnicky

Assistant General Counsel

1700 N. Congress, Suite 320

Austin, Texas 78701-1436

Comptroller of Public Accounts
Attn: John Tresnicky

Assistant General Counsel

1700 N. Congress, Suite 320
Austin, Texas 78701-1436

Comptroller of Public Accounts
Attn: John Tresnicky

Assistant General Counsel

1700 N. Congress, Suite 320
Austin, Texas 78701-1436

Comptroller of Public Accounts
Attn: John Tresnicky

Assistant General Counsel

1700 N. Congress, Suite 320
Austin, Texas 78701-1436

UCGI Corporation

20 Largest Unsecured Creditors:
Cidron Services

2614 Fall Creek

Carrollton, TX 75006

Comptroller of Public Accounts
Attn: John Tresnicky

Assistant General Counsel

1700 N. Congress, Suite 320
Austin, Texas 78701-1436

Comptroller of Public Accounts
Attn: John Tresnicky

Assistant General Counsel

1700 N. Congress, Suite 320
Austin, Texas 78701-1436
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Comptroller of Public Accounts
Attn: John Tresnicky

Assistant General Counsel

1700 N. Congress, Suite 320
Austin, Texas 78701-1436

Dell Account
P.O. Box 9020
Des Moines, IA 50368-9020

HP Parts
3000 Hanover Street
Palo Alto, Ca 94304

Inter-Hold
720 Brooker Creek Blvd., Suite 215
Olsmar, FL 34677

International Business Machine
P.O. Box 841593
Southbury, CT 06488

Inter-Tel Leasing, Inc.
P.O. Box 973105
Dallas, Texas 75397-3105

Southwest Computer Service
10131 Old Bammel No. Houston
Houston, Texas 77086

Verizon Network Integration Corp.
P.O. Box 101362
Atlanta, GA 30392-1362

Yellow Pages
P.O. Box 50556
Jacksonville Beach, FL 32240

United Computing Group, Inc.
20 Largest Unsecured Creditors:
AFCO

P.O. Box 120001

Dallas, Texas 75312
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City of Houston

% Pankaj Parmar

Linebarger Goggan Blair, et al.
1301 Travis, Suite 300
Houston, Texas 77002

Compaq Computer — A03249
P.O. Box 402106
Atlanta, GA 30384-2106

Compaq E & 1
P.O. Box 277205
Atlanta, GA 30384-7205

Comptroller of Public Accounts
Attn: John Tresnicky

Assistant General Counsel

1700 N. Congress, Suite 320
Austin, Texas 78701-1436

Comptroller of Public Accounts
Attn: John Tresnicky

Assistant General Counsel

1700 N. Congress, Suite 320
Austin, Texas 78701-1436

Computer Add-Ons

Cypress-Fairbanks ISD
P.O. Box 692003
Houston, Texas 77269-2003

Harris County

c/o Pankaj Parmar
Linebarger Goggan Blair
1301 Travis, Suite 300
Houston, TX 77002

Graybar Electric Co., Inc.
1830 Royal Lane
Dallas, TX 75229-3126

IBM NCR 945684

P.O. Box 945684
Atlanta, GA 30394-5684
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Inter-Tel Netsolutions
P.O. Box 53230
Phoenix, AZ 85072-3230

Keylink Systems

Dept. 678

P.O. Box 120001

Dallas, Texas 75312-0978

Reliant Energy
P.O. Box 4932
Houston, Texas 77210-4932

Southwestern Bell
One SBC Center
St. Louis, MO 63101-3099

Tax Assessor — Collector
P.O. Box 4622
Houston, Texas 77210-4622

Trammell Crow Company
8710 Freeport Parkway, #250
Irving, TX

Verizon Network Integration Corp.
P.O. Box 101362
Atlanta, GA 30392-1362

Worldcom
P.O. Box 85080
Richmond, VA 23285

Wrightline
7914 Collection Center Drive
Chicago, IL
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